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introduction
This strategy has been developed by Guernsey Green Finance with the
support of our industry-driven strategy group, the UN-convened Financial
Centres for Sustainability Network and collaboration with key stakeholders
across Guernsey and internationally.
Since 2018, Guernsey has been at the forefront of green and sustainable
finance, and has earned its place on the global stage as a credible,
trustworthy and influential voice.
This strategy paper sets out measures and themes with a view to Guernsey
maintaining its position as a leading sustainable finance centre, informed by
extensive research and stakeholder engagement. It outlines key themes for
2022 in sustainable finance and how engaging with these themes will promote
and communicate Guernsey’s sustainable finance priorities and capabilities.
The purpose of the strategy is to build on those achievements and demonstrate
Guernsey’s position as the leading green financial services provider, innovator
of new product and service offerings, and supporter through professional
service offerings to the green sector.
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We are also urging countries to
take the action needed to move to
a cleaner world. To consign coal power
to history, to accelerate the drive to clean
electric vehicles, to end deforestation
and to reduce methane emissions - All
of which present historic opportunities
to create jobs, create growth, and move
to a healthier more secure world.
Rt Hon Alok Sharma MP,
President of the 26th United
Nations Climate Conference (COP26)
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the future
of finance
Green and Sustainable finance has been a strategic priority for Guernsey
for several years and is increasingly recognised by other nations across the
globe as a priority to address and mitigate the effects of climate change.
Challenges
The challenges facing the world from climate change are severe and
have increased over the last 50 years:
Climate hazards account for more than half of global disasters and
extreme weather events are causing more disruption than ever.
In 2021 there were extreme floods in Europe which killed 208
people and the heat dome in Canada killed 500 people.
Leading insurers warned that 2021 was set to be the sixth time global
natural catastrophes have cost more than $100 billion — with all six
occurring since 2011.
The changing climate also disrupts supply chains, affecting the cost of
capital, risk weightings in portfolios and altering the insurable landscape.
Opportunities
There is a private sector “wall of capital” aligned to meet the aims of the Paris
Agreement, and during COP26 in November 2021, finance firms managing
$130 trillion joined a net-zero pledge, putting combatting climate change
at the centre of their work.
UN Climate Envoy Mark Carney, who assembled the net-zero pledge, said
that the money is there, but it needs financial mechanisms, including new
products and means to raise capital. This is driving opportunities for growth
in sector service offerings, maximising the flows of capital, new product
development and innovation in the delivery of professional services.
The finance community has a unique opportunity to react to these
challenges and opportunities and is already doing so.
It is essential that global finance centres such as Guernsey are ready
to make the most of these opportunities to tackle the challenges
of the climate crisis.
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introduction
to guernsey
green finance
Guernsey is proud to be at the forefront of the development of green
and sustainable finance. Guernsey is uniquely positioned to develop
and promote itself as a leader in the sustainable finance revolution.
In 2018, Guernsey Finance and the States of Guernsey set out a financial
services policy framework to position Guernsey as a force for global good
through the development of a sustainable finance specialism, and the
Guernsey Green Finance initiative.
The role and remit of Guernsey Green Finance is promote and connect
Guernsey’s green financial products, services and capabilities globally.
Since then, Guernsey has committed to strategic action on green and
sustainable finance. Guernsey Green Finance has, and will continue to, enable
the jurisdiction to take a broad strategic approach to the development of green
and sustainable finance. Sustainability and sustainable finance is at the heart
of Guernsey’s positioning.
There is a strong network of committed stakeholders in Guernsey, including
its financial services regulator and the States of Guernsey, which are committed
to the cause of creating a more sustainable future. Through a clear set of goals,
Guernsey Green Finance continues to shape the strategy and drive the
development of green and sustainable finance, enabling those working
in industry to cement Guernsey’s position as a genuine global leader
in sustainable finance.
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Vision
To use Guernsey’s expertise and experience as an international
finance centre and maintain its position as a leader in financing
a greener and more sustainable future.
Objectives
To promote sustainable financial products, services
and capabilities of Guernsey globally.
To create connections and opportunities for providers
of sustainable finance.
To assist in knowledge sharing and the development
of new sustainable products and services.
To maximise the green and sustainable finance benefits
for the island and the world.
To work with all Guernsey Green Finance’s stakeholders
to create opportunity, ensuring they are ahead of the curve
in their thinking and opportunity development.
Key facts about Guernsey Green Finance
Guernsey is a member of the United Nations’ Financial Centres
for Sustainability (UN FC4S), the UN Sustainable Insurance Forum,
and the Network for Greening the Financial System.
Guernsey has committed to a 2050 zero carbon target and
an interim policy commitment to reducing carbon emissions
by 57% of 1990 levels by 2030.
The UK and Guernsey announced at COP26 that they had reached
an agreement in principle to extend the UK’s ratification of the Paris
Agreement to Guernsey.
75% of AUM of funds in Guernsey are managed, administered
or sponsored by firms adopting the United Nations’ Principles
of Responsible Investment (PRI).
Guernsey Green Funds have channelled more than £4 billion
to green projects.
Guernsey is home to more than 20 private and international
banks, 100 fiduciary services providers and some 150 private
fund managers, 600 insurance companies and cells, alongside
many global fund administrators.
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Guernsey’s
Position
Since its establishment in 2018, Guernsey Green Finance has sought
to establish Guernsey at the forefront of green and sustainable finance.
The strategy was divided into four core pillars developed by the UN FC4S.
1. Institutional foundations
As a requirement of membership, FC4S jurisdictions must develop a dedicated
green finance initiative within a year of joining the network, which Guernsey did
by establishing Guernsey Green Finance. Working relationships were formed
with other global leaders such as the Hong Kong Green Finance Association
and the UK’s Green Finance Institute, as well as establishing connections
with leading sustainable finance experts working in financial services.
2. Enabling environment
Guernsey Green Finance recognised the importance of having a supportive
and enabling on-island environment. A crucial element of this is a responsible
regulatory environment, allowing for transparency and credibility. Guernsey’s
regulator, the Guernsey Financial Services Commission, has proved this
through the establishment of the Guernsey Green Fund regime and the
updates to its Code of Corporate Governance to include Climate Risk.
The International Stock Exchange, headquartered in Guernsey, launched
a dedicated sustainable segment, TISE Sustainable, in 2021.
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3. Market infrastructure
In its first ‘Shifting Gears’ report, the FC4S concluded that a lack of green
financial products is the greatest barrier that financial centres face. Guernsey
Green Finance has worked to support the creation of a range of green
and sustainable product and services across all its core industry sectors.
This includes an ESG framework for insurers, the Guernsey Green
Fund regime and a suite of educational materials tailored
towards private wealth practitioners.
4. Related stakeholders
Guernsey Green Finance has engaged with a range of stakeholders
through events such as Sustainable Finance Week, literature development
and a dedicated podcast channel. For Guernsey Green Finance, it is part
of the green and sustainable strategy to increase the range and quality
of media stakeholders we engage with, and to collaborate further
with thinktanks and research institutes.
Through these projects, Guernsey has been established as a force for
global good and a leading centre of sustainable finance, however there
is still much work to be done to remain at the forefront of sustainable finance.
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2022 themes

In addition to maintaining the work that has been in train since 2018,
three key themes have been prioritised for 2022. These have arisen from
engagement with industry locally, through coordination with Guernsey’s
core industry associations and the Guernsey Green Finance Strategy
Group, and internationally through discussions and participation with
green and sustainable finance global leaders and associations,
including the UN FC4S and discussions at COP26.
These themes will form the basis of product development, thought
leadership and research papers which will be communicated through
mediums such as events, podcasts and business development roadshows.
The themes are designed to be multidisciplinary across Guernsey’s core
financial services industries, and are relevant for the jurisdictions
in which Guernsey’s financial services sector operates.
The aim for all these priorities is to support both international promotion
and connection to leading professionals via these themes, but it is hoped
that these themes can also be viewed through a local lens, showcasing
Guernsey’s full ecosystem of financial services and sustainability.
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tier 1
priorities
1. Biodiversity
Climate change is accelerating global biodiversity loss. Globally there
needs to be accelerated investment in nature-based solutions.
Guernsey Green Finance can generate investor interest in biodiversity
through proactive relationship building in the investor community, and the
generation of biodiversity/nature-based products and thought leadership.
2. Energy transition
Organisations and financial market participants are grappling with
how they manage an effective transition. This will affect insurers,
asset owners and managers as they seek to re-weight their portfolios.
Every part of the financial sector is affected by the energy transition and how
to reduce carbon emissions in portfolios. Reporting on this transition journey
is a global challenge. Frameworks are being established to help with this and
facilitate transparent reporting such as the Transition Pathway Initiative (TPI)
and the Science Based Targets Initiative (SBTI). More practical guidance and
pragmatic approaches are required to facilitate the transition. Rather than
look at those that emit as “bad”, it is recognised that there needs to be
space in the market to acknowledge those that are contributing to the
transition – frameworks and product labelling may help with this.
Guernsey has an opportunity to establish frameworks, product labelling
and guidance on what “good” looks like.
3. Carbon pricing and markets
There will be increasing demand for carbon and biodiversity credits to offset
emissions during the transition period and beyond. They are a necessary
part of the energy transition as high emitters will not be able to achieve
net-zero in the immediate future. Carbon and biodiversity credits can
also be used as a mechanism to drive capital and investment to those
communities that are being most impacted by climate change.
Guernsey has an opportunity to explore how carbon pricing and markets
will impact the transition, and drive investment into lower income countries.

11

tier 2 & 3
priorities
Guernsey Green Finance has identified the following as themes that will
cover the medium to long term ambitions of Guernsey Green Finance. In terms
of maturity of the global and local market, these themes will grow and develop
over the coming years. There is an acknowledgement that the world of
sustainable finance moves fast, and these themes can be addressed
in the course of the year if appropriate to sector need and demand.
Tier 2
1. Education, developing ESG and adjacent capabilities
2. Development of new green products and labelling
3. Investment in social causes, the ‘S’ in ESG
Tier 3
1. Innovation
2. The creation of a platform to connect capital
to opportunity, both sustainable and impact driven
3. Technology and data and use of blockchain
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Greening
guernsey
It is vital that, as an island, Guernsey also develops its own sustainable
journey. The States of Guernsey jointly announced with the UK at COP26
that an agreement had been reached in principle to extend the UK’s
ratification of the Paris Agreement to Guernsey.
In August 2020, the States Assembly approved the Climate Change Policy
2020-2050 and Climate Change Action Plan. This legislates the target objective
for the island’s emissions as set by the 2020-2050 Energy Policy, sets the scope
of emissions to be included and the hierarchical approach to be applied to reduce
emissions, in order to mitigate or compensate climate change impact.
The role and remit of Guernsey Green Finance is to promote and connect
Guernsey’s green financial products, services and capabilities globally.
Guernsey Green Finance is able to facilitate and connect the States of Guernsey
with experienced professionals and promote any developments that Guernsey
makes on its sustainability journey. It will continue to coordinate with the States
of Guernsey in the deployment of its action plan.
Deputy Nick Moakes has recently been appointed as Chair of the Guernsey
Green Finance Strategy Group and it is envisaged that this appointment will create
greater alignment between Guernsey Green Finance and the States of Guernsey.
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Conclusion

Climate change will be the defining theme of our generation, and the
challenges to stay within 1.5C of warming are immense. Alongside these
challenges to mitigate and adapt to climate change come opportunities,
and it is essential that Guernsey is building both the capacity to adapt
to the global challenge and opportunities.
Governments and the public sector are not equipped to manage
the changing world alone. Private finance must be involved to meet
global investment needs, and Guernsey’s financial services sector
can be a key enabler.
Guernsey aspires to continue providing an ecosystem in which
sustainable finance can grow and thrive, for the future of Guernsey,
our financial services and our planet.
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Please recycle me

70% of the wood used in creating this brochure
is recycled material, with the remaining 30%
from a ‘controlled/sustainable’ wood forest

+44(0) 1481 720 071

info@weareguernsey.com

Guernsey Finance, PO Box 655, St Peter Port, Guernsey, GY1 3PN

Proud member of UN FC4S Europe
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