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Guernsey’s open-ended funds sector includes nearly £90 billion of 
hedge funds, funds of hedge funds and other alternative investment 

asset classes as well as more traditional equity, fixed income and 
money market products.

Guernsey – a premier open-ended funds domicile
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Global client base

In 2014 Investec added to its existing 
Guernsey-domiciled fund business by 
re-domiciling Investec International Funds 
- its $1.2 billion fund of funds unit trust - 
from Ireland to Guernsey. 

Credit Suisse has also established a range of 
single-manager hedge fund products using 
a Guernsey open-ended PCC which provide 
investors with opportunities to invest in broadly 
diversified, actively managed portfolios of 
insurance-linked and other strategies. Since 
launch in 2007, the vehicle has grown to its 
current size of more than US$3.5 billion.

Darwin Property Investment Management’s 
Darwin Leisure Property Fund, an open-
ended unit trust listed on the Channel Islands 
Securities Exchange (CISE) which acquires, 
develops and manages UK holiday parks, has 
grown from less than £20 million at launch to 
its current size of nearly £400 million.

Guernsey has a truly global client base and promoters such as the below utilise 
Guernsey as the domicile for their investment platforms.
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An opt-in regime 

which is fully AIFMD 
compliant.

4

AIFMD – dual regulatory regime

Although not in the EU, Guernsey embraced the Alternative Investment Fund Managers Directive (AIFMD) and provides a regime whereby it is 
possible to continue to distribute Guernsey domiciled funds into both EU and non-EU countries and offers flexibility which can be aligned to 
funds’ distribution policies.

For managers with elements of EU and non-EU business, 
who require a single domicile for their products, it will 
be possible to place non-EU business in a parallel or 
feeder structure for which AIFMD compliance and the 
associated costs would not be required.

In July 2016, the European 
Securities & Markets Authority 
announced its recommendation 
to grant Guernsey a ‘third 
country’ passport. Once the 
passport regime is operational 
this will allow managers using 
the opt-in regime to market 
their funds throughout Europe 
whilst complying with the full 
provisions of AIFMD.

Guernsey offers a dual regulatory regime for investment funds:

1
The existing regime 

which will remain for those 
investors and managers not 

requiring an AIFMD 
fund including:

• those using EU national private 
placement regimes; and

• those marketing to 
non-EU investors.

Open-ended funds
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Pragmatic regulator & flexible regulation Substance

Guernsey offers regulatory advantages 
through its long established regime. 
The regulatory framework provides 
appropriate investor protection whilst 
retaining the ability to adapt quickly 
to market conditions. 

Rules are relatively non-prescriptive (e.g. flexible investment or 
leverage parameters), relying instead on disclosure, with lightertouch 
regulation for experienced investors. Prime brokers can be located 
either in Guernsey or elsewhere. Single investor funds are also 
available in certain circumstances. 

Promoters can achieve true substance in Guernsey fund structures 
– a point which is significant for promoters needing to meet the 
requirements of AIFMD and becoming increasingly important with 
implementation of the OECD’s BEPS initiative. 

The infrastructure in Guernsey offers professionals with in-depth 
expertise in structuring, managing, administering and advising 
on complex vehicles as well as experience in portfolio and risk 
management. Guernsey also has an excellent reputation and 
track record for high standards of corporate governance and 
there is a plentiful supply of highly experienced independent 
non-executive directors.

A fast-track approval process 

new promoters 
(10 working days) 

funds 
(3 working days)

in-depth 
expertise

highly 
experienced

excellent 
reputation
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Authorised funds

The flexibility offered by both Class B and 
Class Q funds is well regarded amongst 
fund promoters. In particular, Class B funds 
remain the most popular category and 
can be considered for public marketing 
in various countries around the world. In 
addition, the Guernsey Financial Services 
Commission (GFSC) has indicated its 
willingness to potentially assist promoters 
who wish to distribute funds in a particular 
jurisdiction by engaging with the relevant 
overseas authorities.

Guernsey open-ended funds can also be
registered for trading on platforms such as
NSCC (USA) or FundSettle & Clearstream /
Vestima (Europe). Open-ended funds may
also be available to retail investors via life
assurance platforms. Outside of the EU / EEA
(where AIFMD applies) Guernsey open-ended
funds have been successfully sold via private
placement to institutions in many jurisdictions.

Our products 
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Non-Guernsey 
domiciled funds

The island’s regulatory regime allows 
open-ended funds domiciled in other 
jurisdictions to be serviced by Guernsey-
based managers, administrators or custodians. 
Benefits include a largely non-prescriptive 
regulatory environment where limited 
notifications are made to the GFSC. 

From the perspective of a European promoter, 
the convenience of having the service provider 
located in a convenient time zone and one 
which can be reached by a short flight if the 
need arises. 

Guernsey managers can often provide the 
substance that is lacking in other jurisdictions.
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Registered funds

Registered funds allow promoters to launch 
funds within a very short time as the fast-
track approval process involves minimal 
review by the GFSC at the outset, the regulator 
instead relying upon representations and 
warranties given to it by the Guernsey licensed 
administrator. As with authorised funds, the 
requirements of the applicable rules allow 
significant flexibility in the structuring and 
operation of the fund.
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There is a great depth of knowledge in Guernsey. It has a highly skilled 
workforce which has built up a considerable amount of experience through the 
years. I like the fact that there is a noticeable reliability, continuity and stability in 
the staff you are dealing with across firms. It means you are able to forge long-
term relationships with people.

For a fund manager like ourselves, which specialises in the open-ended market, 
being able to establish these relationships means it’s much easier to find 
support for funds you want to launch, regardless of what size they might be. 
When you combine these factors with a pragmatic financial services regulator, 
it makes Guernsey a compelling place to do business.
John Heap, Director, Marlborough International Management 

All information and figures correct as at 1 September 2016.
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