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GUERNSEY
Fair taxation, transparency and substance

In light of the increased scrutiny that international finance centres are facing, this factsheet looks to highlight some of the 
key Guernsey messages in relation to its standards of taxation, transparency and substance. 

There is real merit in consistency of messaging and ensuring clarity and accuracy around these key issues, particularly 
in light of the EU Commission’s ‘screening process’ of third countries, which saw the European Council of Finance 

Ministers (ECOFIN) announce at the end of 2017 that Guernsey was deemed a cooperative jurisdiction.

Guernsey was an early adopter of the Common 
Reporting Standard – automatically exchanging 
information with over 50 jurisdictions during 2017 
and in the first wave of jurisdictions to sign a Model 1 
intergovernmental agreement with the USA in relation 
to automatic exchange of information under the Foreign 
Account Tax Compliance Act (FATCA).

Guernsey has committed to the OECD’s anti-Base 
Erosion and Profit Shifting (BEPS) action plan, has put in 
place country-by-country reporting, and in June was a 
signatory to the BEPS multi-lateral instrument.

Guernsey was an original member of the OECD’s 
‘whitelist’ of jurisdictions that have substantially 
implemented internationally agreed tax standards.

Guernsey’s latest anti-money laundering (AML) 
inspection by MONEYVAL, a body of the Council of 
Europe tasked with assessing the measures in place 
to prevent money laundering and the financing of 
terrorism, showed the island to be the world’s leading 
AML destination. MONEYVAL found Guernsey compliant 

or largely compliant with 48 out of 49 of the Financial 
Action Task Force recommendations on AML and 
countering the financing of terrorism – the highest 
standard of any jurisdiction so far assessed.

In 2011, Guernsey’s tax regime was given a seal of 
approval and fully ratified as compliant by the EU 
Code of Conduct Group (Business Taxation).

During the first round of reviews, Guernsey was 
assessed by the OECD’s Global Forum on Tax 
Transparency and Exchange of Information for Tax 
Purposes as largely compliant, a rating the island 
shared with the UK and Jersey. The island had its 
second round onsite visit in August 2017 and is 
eagerly awaiting the results.

A co-operative jurisdiction conforming to international transparency standards
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Guernsey facilitates access to £27 billion of global assets for UK investors. 
In addition, the Guernsey funds industry acts as a conduit for £51.4bn 

of inward investment into Europe from global investors.
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A strong, diverse finance sector with significant substance

Supportive of the UK and the City of London

The financial services industry employs approximately one-
third of the island’s well-educated and highly-skilled workforce.

Four significant sectorial pillars of the finance industry – 
banking, insurance, investment funds and 

wealth management.

Approximately 20 banking groups, 20 insurance managers, 
150 wealth managers. 70 fund managers and administrators.

Guernsey is the global finance industry’s number one choice 
for non-UK entities listed on the London Stock Exchange 

(LSE) – 45 ahead of its nearest competitor.

Europe’s number one captive insurance domicile, with more 
than 830 international insurers licensed in the island.
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Guernsey supports UK growth and 
competitiveness routing billions of 
capital into the City.

The UK Financial services industry 
receives significant revenues on the back 
of Guernsey’s finance sector - £1.1bn from 
investment management fees alone.

Tens of thousands of UK jobs – contributing 
to the UK exchequer – depend on what 
Guernsey does and doing it well.

The island’s investment funds industry provides a clear economic 
benefit to the UK, with approximately £35bn from Guernsey funds 
is invested into UK assets. The majority of this is invested into 
long term tangible assets such as PE, infrastructure and property, 
all of which provide economic and social benefits to the UK 
(building schools, hospitals, airports, roads etc). 

The majority of the £35bn from Guernsey funds is from 
overseas investors (72%), predominantly non-European 
investors, which demonstrates Guernsey’s role as a 
facilitator of inward investment into the UK.


