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The REIT must 
be tax-resident 

in the UK

At least 90% of the REIT’s profits 
from the property business must 
be distributed to investors 

The REIT must be listed on a recognised stock 
exchange, such as the London Stock Exchange 
(LSE) or The International Stock Exchange (TISE)

The property-letting business, 
which must be ring-fenced from 

other activities, must make up 
at least 75% of the company in 

terms of assets and income

A Real Estate Investment Trust (REIT) is a closed-ended company which owns and manages commercial and/or residential property 
on behalf of its shareholders. Provided they meet certain conditions, REITs are exempt from capital gains and corporation tax.

Tax advantages aside, REITs may be attractive to investors as they provide easier access to property 
than direct investment, offer diversification of holdings, and the benefits of a professional investment manager. 

2 Guernsey - a premier location for trust establishment and administration

What is a reit?



While the tax residency of the REIT must be in the UK, no condition is made with respect to its domicile of incorporation, 
nor the location of its service providers.

Owing to the island’s experience and expertise in the administration of alternative assets including real estate, 
Guernsey can make an excellent base from which to operate a REIT.

TISE is a recognised exchange under section 1005 of the Income Tax Act (2007), making it eligible to satisfy the listed 
condition for a UK REIT. In fact, TISE is now home to a quarter of all UK REITs due to its pragmatic admissions process, 
which is both quick and cost-effective.

REITs listed on TISE are also exempt from the free-float provision, which requires 25% of the issued share capital to be 
in public hands, thereby enabling ‘institutional REITs’ to be listed on TISE. 

Listing REITs on TISE 

Robust regulation 

The Guernsey Financial Services 
Commission (GFSC) provides a robust 
regulatory environment, while being 
renowned for its personal and 
pragmatic approach

The International Stock Exchange 

The Guernsey-headquartered TISE 
offers a flexible, quick and cost-effective 
alternative to a full LSE listing 

Greater flexibility 

Corporate law in Guernsey provides 
greater flexibility than that in England & 
Wales (e.g. distributions are allowed on 
a 12-month cash flow basis) while still 
being familiar

Pioneered cell companies 

Guernsey pioneered cell companies 
may be useful for ringfencing the 
property-letting business of a REIT

No stamp duty 

No stamp duty is payable on 
the transfer of shares in a 
Guernsey company

Expert service providers 

Guernsey is home to globally-recognised 
administrators, as well as a number of 
accountants and lawyers with expertise 
in real estate
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Why guernsey?

Find a practitioner today!
To find an investment manager in Guernsey, 

visit our business directory at weareguernsey.com
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