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Guernsey has a long and distinguished history in the 
insurance industry - from the establishment of some of 
the earliest examples of captive insurance during the 
early part of the 20th century to the introduction of the 
world’s first cell company legislation in 1997.

Now Guernsey is at the forefront again, providing a 
business-friendly environment for international 

(re)insurance companies.

Introduction

2 Reinsurance

*Megalithic dolmens, L’ancresse common, Guernsey



Pragmatic financial regulator 
The Guernsey Financial Services 
Commission (GFSC) while robust, 

has a reputation for being 
responsive and flexible.

50 years experience
Guernsey has been a global finance 

centre for over 50 years.

Proportionate Solvency regime
 Unlike the EU’s, Guernsey’s solvency 

rules distinguish between different 
types of insurer including general 

and captive reinsurers.

Professional advisers 
Guernsey provides access to legal, 

audit and actuarial expertise. 

Close proximity to London
Guernsey is the closest IFC 

to the City of London.

KEY STRENGTHS
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Specialist insurance managers 
Guernsey is home to both broker-owned 
and independent insurance managers.

Political and economic stability
Guernsey has a credit rating of AA- from 
Standard & Poor’s and is included within 
Country Risk Tier (CTR-1) by A.M. Best.

Tax neutral
Guernsey standard rate of corporate 

tax is 0% - a rate which is enjoyed 
by international insurers tax 

resident in Guernsey.

Observer of global standards
Guernsey’s regulatory regime observes 
the IAIS’s Insurance Core Principles - the 

global standards of insurance supervision.
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why guernsey?

Independence

substance

tax neutrality

robust but user-friendly regulation

Guernsey provides a straightforward tax neutral 
environment for international businesses. 

Guernsey’s standard rate of corporate tax is 0% - a rate 
which is enjoyed by international insurers tax resident in 
the island. Of further benefit for business, there is no 
sales tax nor capital gains tax in Guernsey. 

The island’s conservative fiscal approach 
has created a strong and stable platform for 
long-term investment.

As a responsible and well-respected global citizen, 
Guernsey has a proven track record of the rigorous 
application of international standards. For example, 
the island’s regulatory regime observes the IAIS’s 
Insurance Core Principles – the global standards 
for insurance regulation. 

Meanwhile, regulatory pragmatism and flexibility 
provides a platform for innovation and dynamic growth.

Guernsey is a Crown Dependency – a self-governing 
and self-funding jurisdiction – that boasts more than 
800 years of constitutional autonomy. 

Guernsey constitutional position gives it the power 
to write its own laws and to raise its own taxes. 

Guernsey’s independence offers certainty and stability 
during a period of global change. As the island is neither 
part of the UK nor a member of the EU, it is unaffected by 
Brexit!

For those who would prefer not to establish a physical 
presence in the island, Guernsey is home to institutional 
and independent insurance managers who can conduct 
underwriting, claims handling, compliance and reporting 
duties on behalf of their clients. 

Further, the island provides access to professional 
legal, audit and actuarial advisers who are specialists 
in alternative risk management.

Guernsey provides a business-friendly environment 
for International reinsurance companies

Dominic Wheatley, CEO, Guernsey Finance



In 2011, Solidium Re Eiger IC Limited was admitted to The 
International Stock Exchange (TISE)’s official list in what was its first 
catastrophe ‘cat’ bond listing and the first private cat bond to be 
listed on any stock exchange worldwide.

In 2017, Dom Re IC, a Guernsey-domiciled reinsurance transformer 
issued what it believed to be the first notes ever to have been 
digitised on a private blockchain. Referred to as the ‘ILSBlockchain’, 
the mechanism replaced the role of a transitional settlement system 
for the note issue. 

CASE STUDY #1 CASE STUDY #2

Guernsey provides an alternative but complementary regime to Solvency II 

Unlike the EU’s, Guernsey’s solvency rules distinguish between different types of insurer. For example, in Guernsey, the prescribed capital 
requirements are higher for general reinsurers than captive reinsurers. Further, special purposes insurers, which must be fully collateralised to 
the extent of their liabilities, are exempt. 
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Without the excellent support and flexibility of the 
service providers in Guernsey, completing this would 
not have been possible.

Cedric Edmonds, Director, Dom Re IC

Prescribed Capital Requirement
Ability to meet obligations over the next 12 months.

Guernsey’s regulator maintains a discretion to modify these requirements, both upwards and downwards, should it feel appropriate to do so.

Guernsey’s regime is less prescriptive than Solvency II with respect to capital assessment procedures.

Guernsey is the perfect place for start-ups, innovative operations and niche providers.

99.5%

EUClass of insurer

Captive (re)insurers

Special Purpose Insurers

General Reinsurers

90%

exempt

97.5%

Guernsey



The fact that Guernsey has a depth of insurance management expertise, and breadth of support services, means that 
it can offer a complete service to clients wishing to establish and operate a reinsurance company in the island. 

In the first instance, the insurance manager is available to provide consultancy services on a discrete basis, often 
providing an initial feasibility study.

establishing a reinsurance company operating a reinsurance company

Underwriting and claims 
management

Qualified staff can provide the administration 
services to support the underwriting and 
claims functions of the company. These will 
be provided in accordance with underwriting 
guidelines and claims protocols provided by 
the board of the establishing company. 

Not all of this work has to be done in 
Guernsey but underwriting and claims 
need to be ratified in the island. This can 
be done by establishing sub-committees of 
the board or a separate underwriting and 
claims committee. 

Reinsurance

The insurance manager can arrange 
placement of a supporting reinsurance 
programme via your chosen 
reinsurance broker. 

Incorporation

The insurance manager can liaise with 
the regulator and Guernsey’s Company 
Registry during the incorporation 
of the company. 

Read more at www.guernseyregistry.com 

Licensing

The GFSC is always willing to meet with 
prospective licensees but those considering 
establishing an operation in Guernsey are 
encouraged to deal in the first instance with 
one of the licensed insurance managers who 
will be familiar with the GFSC’s approach. 

The GFSC aims to process applications 
within one month of receipt of all 
required information. 

Read more at www.gfsc.gg 

Getting set up in guernsey

GFSC
REGULATOR
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Humboldt Re is a privately-owned reinsurance company based in Guernsey that provides mainly short-tail property and speciality lines reinsurance.

The company offers cedent partners valuable risk transfer opportunities through the diversified business profile and significant line size which is facilitated 
through the distribution and reach of a leading insurance-linked securities originator.

With an initial outlay of CHF500 million, Humboldt Re intended to build a portfolio of approximately CHF140 million gross written premiums. In 2017, 
Humboltd Re wrote a little under CHF250 million of business.

A.M. Best has assigned a financial strength rating of A- (Excellent) and an issuer rating of A- to Humboldt Re Limited. Owing to the rated nature of the 
business, its originator and investors are not exposed to trapped collateral in the same way as other ILS fund and sidecar strategies can be.

The company was established in Guernsey because of its flexible and responsive regulatory environment, (re)insurance expertise, 
and proximity to Central Europe. Humboldt Re employs seven staff and is bolstered by a local insurance manager which 
provides any support services required by the company. The company is licensed by the GFSC.

CASE STUDY #3
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weareguernsey.com

+44(0) 1481 720 071 info@weareguernsey.com

Guernsey Finance, PO Box 655, St Peter Port, Guernsey, GY1 3PN


