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why GUERNSEY?

Global funds specialist

Simple, flexible funds regime

Leader in private equity and alternatives.

Authorised, registered and
private funds meet all needs.

High standards of service
Lower regulatory costs

Global market access
Proven, faster, smarter route via private placement to EU and UK.

The cost of a Guernsey structure registering as an AIF under NPPR
is almost 40% lower than one which is fully AIFMD-compliant in
mainland Europe. (Private Equity International, June 2019).

Guernsey funds reach markets representing 80%
of global wealth in 50 jurisdictions across five continents.

Certainty and security

Secure stable jurisdiction
of substance

Continuing certainty and
security of market access.
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800 years of independence, political and
economic stability, and breadth and depth of
finance centre expertise.

CORE STRENGTHS
GLOBAL FUNDS SPECIALIST CENTRE OF SUBSTANCE
GLOBAL MARKET ACCESS

SUBSTANCE

Proven, smarter, faster route

via private placement to EU27 and UK
markets. Guernsey is independent from
the UK and classed as a third country to
the EU. The National Private Placement
Regime (NPPR) is a proven access route to
marketing in the EU for non-EU alternative
fund managers and is a faster, less expensive
option than the EU passport. All Guernseyregulated funds are eligible to be marketed
into Europe in accordance with AIFMD under
NPPR. Refer to our information sheet on How
to register a Guernsey Fund with the FCA
under AIFMD.

Guernsey’s economic substance legislation meets the
requirements of the OECD and EU leading to Guernsey’s
whitelisting in 2019.
The breadth of fund expertise, coupled with access to
legal, accounting and banking professionals and an
experienced pool of non-executive directors, ensures
that substance requirements are met.

SIMPLE FUNDS REGIME

Security of continuing market access

in uncertain times. It has been confirmed
on several occasions that NPPR will not be
withdrawn by national regulators ahead of
the introduction of a third country passport.
Consequently, it is advantageous for
international investors to choose a
Guernsey structure given its proven
NPPR route, particularly in these
turbulent post-Brexit times.

Global reach.

Outside of the EU, a Guernsey fund
reaches institutional investors in jurisdictions
representing more than 80% of the world’s
wealth, including the US and China.

Guernsey’s funds regime includes varying degrees of
regulatory oversight giving a choice between authorised
funds (fully authorised by the GFSC), registered funds
(where your local administrator undertakes the due
diligence process and applies to the GFSC to register
your fund in three days) and private funds (a lighter
regime where your administrator can obtain regulatory
approval in a single day turn around). Each degree of
regulation can be applied to a unit trust, a corporate
structure (including a protected cell company or
incorporated cell company) or limited partnership
(i.e. a typical private equity GP/LP structure).

weareguernsey.com
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EUROPE’S LEADING SPECIALIST CENTRE
GUERNSEY FOR PRIVATE EQUITY ADMINISTRATION
During the past 50 years, Guernsey has established a niche position as a centre
for private equity and is home to private equity funds with a net asset value of
more than £120 billion as confirmed by the GFSC in September 2018.
The island has a reputation as a global funds specialist and has a strong
ecosystem of expertise in fund administration, legal advisers and auditors.
These factors, coupled with responsive and pragmatic regulation and a
reputation for innovation, have contributed to Guernsey’s affirmation as a
jurisdiction of choice for fund management.
Guernsey is home to more than 150 fund managers and 30+ global
administrators, with $400billion of assets under management.

We continue to see strong inflows
on new managers establishing
structures here, taking advantage
of City-experienced legal
advisers, regulatory optionality
and the ability to get transactions
completed on time.
Craig Cordle
Partner – Ogier
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LEADER IN LONDON STOCK EXCHANGE LISTINGS

Complementing the island’s expertise in closed-ended fund
administration is its specialism in stock exchange listings.
Guernsey is home to more listings on the London Stock
Exchange (LSE) than any other overseas jurisdiction.
As at September 2019 there were 84 Guernsey entities
quoted on the Main Market of the LSE.
Local service providers are experienced in this space and
work together with their onshore counterparts in listing on
international stock exchanges including, but not limited to,
New York, Toronto, Hong Kong and Euronext, as well as The
International Stock Exchange (TISE), which is headquartered
in Guernsey.
TISE is home to approximately 3,000 listed securities, including
open and closed-ended investment vehicles and comprising
more than 30% of all HMRC approved Real Estate Investment
Trusts (REITs), with a total market value of more than £350 billion.
There is a wealth of substantive experience in Guernsey on
the full range of equity and debt capital market transactions
including listings, structured finance and securitisations, bond
issuance and initial public offerings.
Given Guernsey’s expertise in the funds sector, it has 29 out of
52 quotations on the LSE Specialist Fund Segment of the Main
Market as at 30/9/19.

29/52
quotations on the LSE

Specialist Fund Segment

weareguernsey.com
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REFERENCE GUIDE for GUERNSey FUNDS
All structures...
...can be constituted as companies,
limited partnerships and unit trusts

all open-ended structures...
...need a Guernseybased administrator

...need a Guernsey-based custodian
(prime brokerage derogations available)

AUTHORISED
FUNDS

registered
FUNDS

Application process time:
4-6 weeks

Application process
:
time
Three working days

OPEN-ended
funds

closed-ended
funds

OPEN-ended
funds

closed-ended
funds

PRIVATE
INVESTMENT
FUND
Application process time :
One working day

Class A
Fund

Key
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Class B
Fund

Most regulation

Investment Funds

Class Q
Fund

OPEN-ended
funds

Least regulation

closed-ended
funds

The Private Investment Fund (PIF)

Image: Saints Bay, Guernsey

The Private Investment Fund (PIF) is aimed at sophisticated investors
with sufficient wealth to sustain any losses incurred on their investment.
It is subject to lighter-touch regulation by the GFSC on the basis of a
declaration to this effect by the manager and the close proximity of the
investors to the management. A PIF may be either an open-ended or
closed-ended fund and can be registered and licensed by the GFSC
within one working day, making this a flexible, cost-effective regulatory
solution which fosters innovation.

Unregulated structures
Unregulated structures are also available where there are a limited
number of investors, particularly if they are related parties or where
there is only one investment asset. These offer a clear advantage to
sponsors or investors for use as co-investment vehicles or for club
deals. These structures may be administered by the same expert
service providers as their regulated counterparts, for typically half
the costs.

weareguernsey.com
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innovative structures
Guernsey provides a range of flexible
innovative structuring options and each
class of fund may be structured as a unit
trust, company (including a protected cell
company or incorporated cell company)
or limited partnership.

Assets

Assets

Liabilities

Liabilities

PROTECTED
cell

Unit trusts are established under a trust instrument
between the manager and the trustee and are not
separate legal entities. The assets are held by the
trustee and managed by the manager.

CORE

Limited Partnerships are the favoured structure for
closed-ended private equity funds. A particular feature
of Guernsey’s partnership legislation is that the general
partner may elect whether the partnership is to have
separate legal personality at the time of registration.
Protected cell companies (PCCs) were pioneered by
Guernsey in 1997. A PCC is a single entity which is
subdivided into the core, containing the whole of the
capital of the company, and individual cells, which can
be separately capitalised. As a single legal entity, it is
the PCC, not the individual cell, which is the contracting
party. The key benefit of a PCC is the segregation of the
assets and liabilities of each cell, which makes a PCC an
attractive structure for investment funds as there is no
cross contagion in the event of insolvency of a class
or portfolio.
Incorporated cell companies (ICCs) were introduced
in 2006 to provide greater protection for investors in
jurisdictions where the cellular company context does
not exist. Offering the same key benefit of segregation
and asset protection, an ICC differs from a PCC in that
it consists of a core and separately incorporated cells
(ICs). Each incorporated cell (IC) is a separate legal entity,
distinct from the ICC, with its own company registration
number, memorandum and articles of incorporation
and board of directors. This means that an IC can
contract in its own name as a separate and distinct
entity from the ICC.
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PROTECTED
cell

Liabilities

Assets

Board of
directors

M&A’s

Board of
directors

Assets

Board of
directors

Assets

Liabilities

Liabilities

Incorporated
cell

Incorporated
cell

CORE

M&A’s

Board of
directors

Assets

Liabilities

M&A’s

M&A’s

respected regulation

three-DAY
APPROVAL

PRAGMATIC AND FLEXIBLE REGULATION
The Guernsey Financial Services Commission (GFSC) is renowned
for its personal, flexible and pragmatic approach to regulation. The
regulatory framework provides appropriate investor protection while
retaining the ability to adapt quickly to market conditions. The GFSC
also offers guaranteed turnaround times for regulatory approvals,
including a three-day fast-track approval for registered funds.

TRANSPARENCY AND COMPLIANCE
Guernsey’s commitment to its standing as a well-regulated, cooperative
international finance centre has been endorsed by its placement on
the OECD ‘whitelist’ of approved offshore jurisdictions since April
2009. OECD Whitelist infographic
Furthermore, the 2016 MONEYVAL assessment reported that Guernsey
is compliant or largely compliant with 48/49 FATF recommendations on
AML and CFT - the highest standard of any jurisdiction assessed so far.

DEMONSTRABLE SUBSTANCE
Guernsey’s economic substance legislation meets the requirements
of the OECD and EU. The breadth and depth of local expertise across
the spectrum of fund and investment management, administration,
legal, accounting, audit and advisory services, together with a pool of
experienced non-executive directors, ensures that substance is easily
demonstrated.

weareguernsey.com
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GLOBAL MARKET ACCESS
national private placement regime (NPPR)
AIFMD leaves most AIFMs with two choices
when marketing their products to EU investors,
either AIFMD passport or NPPR.
The Alternative Investment

National Private Placement

Funds Management Directive

Regime (NPPR):

(AIFMD):

NPPR is available to EU AIFMs

AIFMD ‘passport’ is available to

marketing non-EU AIFs and

EU AIFMs marketing EU AIFs

non-EU AIFMs marketing
EU and non-EU AIFs

NPPR

EU AIF
(Luxembourg)

AIFM
(Guernsey)

Access to the markets through nppr
Tried and tested

NPPR

Cost-saving over the lifetime of the fund
Unrivalled speed of execution

Non-EU AIF
(Cayman/UK/Guernsey)

AIFM
(Guernsey)

NPPR

EU AIF
Non-EU AIF (USA)
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AIFM
(Guernsey)

countries where guernsey funds may be
sold to institutional investors
80% of the global wealth -

accessible with a Guernsey fund

Some jurisdictions may require registration or approval before sale
of the Guernsey investment fund is permitted to domestic investors.
Please talk to your Guernsey advisors to learn more.
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Guernsey funds -

smarter, faster, proven

KEY

permitted

weareguernsey.com
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GUERNSEY v LUXEMBOURG AND CAYMAN
guernsey

luxembourg

cayman

Flights to London

1 hour

1 hour

10 hours

Time Zone London

Same

+1 hour

-6 hours

Telecommunications

Satellite plus cable links to EU,
UK and US

Satellite plus cable links to EU

Satellite plus cable links to
US and Caribbean

LINKS

ECONOMY AND PUBLIC FINANCES
Currency

Guernsey Pound

Euro

Cayman Island Dollar

GDP

£3.27 billion (2018)

£47.5 billion ($69.5billion 2018)

CI$2.9 (£2.7) billion (2016)

Unemployment

1.0% (2018)

5.6% (2018)

2.8% (2018)

Net public debt

None (2018)

£12.7 billion (Euro 14.8) (2018)

9.2% of GDP (2018)

Credit rating

AAStandard & Poor’s (2018)

AAA - Standard & Poor’s (2013)
Aaa - Moody’s (2014)

Aa3
Moody’s (2019)

Corporation tax

None

18% standard rate

None

Income tax

20% after personal allowances
(subject to caps)

23 brackets up to 42%

None

Sales tax

None

17%

None

UCITS - retail
UCITS -institutional

None
None

0.05% p.a. on NAV
0.01% p.a. on NAV

None

TAXATION
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guernsey

luxembourg

cayman

SECURITY AND BUSINESS INTERRUPTION RISK
Hurricane risk

No

No

Yes

Cyber security

Government cyber security
strategy in place and Cyber
Information Sharing Partnership
(CISP) with UK/Jersey to share
cyber threat information, reducing
impact on business

Signatory to EU Cybersecurity Act

Little legislation or regulation

Data protection/
GDPR equivalence

GDPR equivalent

EU Member State

No equivalence evaluation
undertaken

Companies (Guernsey) Law, 2008

Companies Act 1915

The Cayman Islands Companies
Law, 1961 (revised in 2018)

Public Limited Company (SA)

Limited Liability Company (LLC)
with registration fee of $800

SICAV Umbrella Fund with
independent sub-funds

Segregated Portfolio Company
(SPC)

LEGISLATION
Company law

Standard Limited Company
within 24 hours for £100
Company types,
incorporation
fees and time
to incorporate

Cell companies

Standard Limited Company
within two hours for £350
Incorporated Cell registration
within 24 hours for £100
Protected Cell Company (PCC)
Incorporated Cell Company (ICC)

weareguernsey.com
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guernsey

luxembourg

cayman

Licensed banks

23 (2019)

135 (2018)

133, 10 of which hold class A
licences and 123 of which hold
class B licences (2019)

Licensed insurers

955 (2018)

84 (2018)

755 (2018)

Investment funds

813 (2019)

1,569 (2019)

10,992 (2018)

Licensed fiduciaries

151 (2019)

N/a

144 (2019)

Tax Transparency

Guernsey on OECD (2009) and
EU (2019) whitelists

OECD Whitelist (2009)

Cayman on OECD Whitelist
(2009) and EU Greylist (2019)

FATF

Compliant or largely compliant
with 48/49 FATF Standards per
MONEYVAL 2016 Assessment

Partially compliant or noncompliant with 39 FATF
recommendations (2014)

Compliant or largely
compliant with 26/40 FATF
recommendations
CFATF Mutual Evaluation (2019)

Beneficial
Ownership

The Beneficial Ownership
of Legal Persons (Guernsey)
Law, 2017. As a British Crown
Dependency, Guernsey
determines its own legislation.
Register not publicly available.

FINANCE INDUSTRY

COMPLIANCE
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RBE LAW effective 1/3/2019.
Subject to EU legislation and
Directives. RBE information
publicly available.

The Cayman Islands beneficial
ownership regime came into
force on 1 July 2017. No public
access to the register but
Cayman committed to public
register by 2023.

LEADING CENTRE FOR GREEN AND SUSTAINABLE FINANCE

FINANCE
Guernsey is at the
forefront of green and
sustainable finance

Dedicated green market
segment for listing

Market-leading product
the world’s first regulatory
regime for green funds

Member of United Nations’ Financial
Centres for Sustainability Network
(UNFC4S)

on The International
Stock Exchange

75% of AUM managed, administered
or sponsored by firms in Guernsey
conforming with the United Nations’
Principles of Responsible Investment

The Guernsey Green Fund, being the world’s first regulated green investment fund
product, is seeing increased interest and is particularly relevant at a time when
there needs to be a greater focus on the environment and when investors are
expecting greater accountability.
Bryon Rees
Partner – Ogier
(Launch of Resonance British Wind Energy Income II, October 2019)

Find a practitioner today!

To find an investment fund practitioner in Guernsey,
visit the business directory at weareguernsey.com

weareguernsey.com
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weareguernsey.com
+44(0) 1481 720 071

info@weareguernsey.com

Guernsey Finance, PO Box 655, St Peter Port, Guernsey, GY1 3PN

Please recycle me

70% of the wood used in creating this brochure
is recycled material, with the remaining 30%
from a ‘controlled/sustainable’ wood forest

