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Executive summary
Introduction:

75% of assets of regulated funds in Guernsey are managed or administered 
by firms adopting the United Nations’ Principles of Responsible Investment.   

Guernsey itself is a global leader in the development of green and sustainable 
finance products and services. This is particularly evident in the funds space 
where the Guernsey Financial Services Commission (GFSC) launched the world’s 
first regulated green fund regime and TISE, the Guernsey-headquartered 
International Stock Exchange, has a bespoke green regime. 

Guernsey is a member of the UN’s Financial Centres for Sustainability Network 
(FC4S), the UN’s Sustainable Insurance Forum, and the Network for Greening 
the Financial System.

Yet we suspect that, similar to the experience in many of our FC4S partners, there 
are strategic gaps in the understanding of the green and sustainable landscape 
among those working within the finance sector. 

This paper aims to assess the Guernsey investment fund industry’s understanding 
of the Guernsey Green Finance initiatives and the extent to which they are 
directing funds to climate mitigation. With this understanding we can direct 
our resources where it is most needed to accelerate momentum in the 
sustainable finance movement. 
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Background:
Guernsey Finance completed this research into Guernsey’s finance sector to 
gauge practitioners’ awareness of global and local green and sustainable finance 
initiatives. The data was collected through a survey of global fund administrators 
and investment managers operating in Guernsey. Combined, the total assets under 
administration (AUA) held by respondents is in excess of £240 billion. The survey 
asked respondents to answer 15 questions about the make-up of their investment 
holdings and their understanding of various green and sustainable 
finance initiatives.

Aim:
The aim of this research was to understand the degree of industry awareness 
of the various global sustainable finance policy initiatives and local Guernsey 
developments, such as Guernsey Green Finance and the Guernsey Green Fund 
(GGF), and also to understand the extent to which fund administrators, investment 
managers and their clients are moving towards financing sustainability. 
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Results:

The results received indicate that investment managers and fund administrators 
in Guernsey are largely:

Aware of the various Guernsey green and sustainable finance initiatives 
and achievements; and

Actively promoting these initiatives to their client base.

But there is still much scope in converting promotion of initiatives into client 
monies being routed towards and invested in sustainable and green assets.

Many, if not most, were more aware of the development of ESG (Environmental 
Social and Governance) than they were of initiatives such as the TCFD (Task Force 
on Climate Related Financial Disclosures). TCFD is being driven by the regulatory 
community and is having a significant policy impact. We believe it is likely that in 
time this will develop into a mandatory reporting requirement.   

From the survey results there are clear strategies that Guernsey Green Finance 
can implement in helping to ease perceived barriers to the development of the 
green fund regime, in terms of ease and understanding of the processes, and also 
to widen and broaden the understanding of global initiatives that are likely to have 
a material impact on local boards and financial firms as the world transitions from 
voluntary disclosure regimes.  
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Research results

Investment managers and fund administrators 
have seen increased interest for ESG...

64% said that they have seen increased investor and sponsor / manager interest 
for responsible investment or ESG investment over the past 12 months.

...they are aware of Guernsey Green 
Finance initiatives...

93% are aware of the GGF and 86% are aware of TISE GREEN. All participants 
surveyed were also aware of ESG principles, and 85% are either aligned 
or planning to align with ESG. 
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...and are increasingly promoting sustainable 
finance initiatives to their clients

 25% are actively promoting TISE GREEN to their clients, and 23% have 
approached clients or are working with clients to achieve GGF status. 

Investment managers and fund administrators are 
also focusing on their own green offerings

More than half of all respondents have focused on researching green / sustainable 
investments, attending green related events, and / or actively promoting their 
administration services in this area. Additionally, 42% are already reporting on ESG 
factors to their investors, showing active engagement beyond just promotion of ESG. 
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There is, however, still work to be done in 
increasing assets invested in ESG...

None of our surveyed participants had more than 20% of their assets under 
administration invested in ESG or Responsible investments, with the vast majority 
(85%) having 0-10% of their AUA invested in ESG. 

When we compare this to data from Guernsey Finance’s ‘Reporting Global 
Developments: Family Offices Financing Sustainability’ report we see a greater 
proportion of capital invested in green by family offices than by investment 
managers and fund administrators. This may show that the family office space 
could be more mature or agile in its green investing, and there is room for 
growth for investment managers and fund administrators. 

What proportion of your wealth is invested 
specifically in sustainable or in green assets?

Don’t know

0-10%

11-25%

26-50%

50%+

9%

45%

34%

7%

4%
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...Guernsey Green Finance has some barriers 
to break down

While it is positive that no participants saw the process of becoming a GGF 
as too difficult, there were some concerns raised that Guernsey Green Finance 
can help to mitigate. Nearly a third were not aware of the benefits of achieving 
GGF status and were also concerned about the potential costs of registration 
and on-going monitoring. A quarter said they believed that GGF status would 
not attract new investors. 

There were also some green-related principles that participants were not so 
aware of. While the majority were familiar with ESG, PRIs (Principles of Responsible 
Investment) and SRIs (Socially Responsible Investment Principles), just 50% 
were familiar with the UN Sustainable Development Goals (SDGs) and 43% were 
aware of TCFD (Task Force on Climate-Related Financial Disclosure). With TCFD 
producing practical approaches for the assessment and disclosure of climate risks 
and opportunities for banks, investors and insurers, it is potentially the most useful 
initiative for fund administrators and investment managers to be aware of. 

Guernsey Green Finance can use these results to target our future messaging 
to industry to help break down these barriers in understanding green principles 
and the Guernsey Green Fund. 
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There are a lot of positives to take away from the survey in showing the increasing 
interest and demand for green initiatives and recognising that Guernsey has done 
well to market available products and services, such as the GGF and TISE GREEN. 
Fund administrators and investment managers are showing their confidence in these 
initiatives and the green marketplace in general through the promotion of GGF, 
TISE GREEN and their own green initiatives to clients. 

Guernsey has made positive strides in the awareness and promotion of green 
and sustainable finance, but more focus is needed in relation to educating fund 
administrators and investment managers to the benefits of investing sustainably 
and the various global principles and initiatives that can help to support their 
efforts in green investing. 

The real test for Guernsey and the GGF will be in seeing how these campaigns 
and educational pieces can continue to convert into actual AUA channelled into 
the green and sustainable space. 

Conclusion
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Why is Guernsey a 
centre of fintech 
excellence?

Image: Castle Cornet, Guernsey
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Guernsey Finance, PO Box 655, St Peter Port, Guernsey, GY1 3PN
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